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Base data (Based on the Stats SA 2001 Census, unless indicated otherwise) 

* Percentage population aged 15 to 64 
 
Private sector performance: Key sector overview 
 
Tourism The tourism sector is an important contributor to GDP (generating some 14.5% in respect of the broader 

wholesale, retail, catering and accommodation sector). In addition, this sector contributes some 13.7% 
to employment in the node. Most of the district’s tourism attractions lie on the Wild Coast; Coffee Bay 
and Port St Johns are both popular destinations favoured for their unspoiled natural beauty. As such, 
backpackers and eco-tourists are the area’s main target segment. Key challenges faced by tourism in the 
node include negative perceptions of the area, concerns about security, and delayed land claims that 
inhibit investment. Opportunities exist for increased investment if land claims can be resolved, which 
will allow for the creation of facilities to attract an increased share of high spending (foreign) tourists. 

 
Agriculture The agricultural sector’s current contribution to GDP of 2%, and that of employment (4%) is small 

compared with the area’s other economic sectors. However, the temperate climate, fertile soil and 
current forestry activity suggest that the sector has good potential for growth and increased employment. 
There is currently very little commercial farming, with subsistence maize farming dominating the sector. 
Key challenges include the lack of commercial farming knowledge and skills among emerging farmers. 
Interventions such as mentorship programmes and leveraging the skills of experienced commercial 
farmers could substantially increase the productivity of emerging farmers.  

 
Public sector performance: General observations 

� The current emphasis of LED is on social upliftment and poverty alleviation rather than specific economic 
development projects. 

� Bureaucratic blocks and capacity constraints have resulted in several stranded projects.  
� There are concerns about poor communication and coordination between the district and local municipalities 

resulting in the non-alignment of initiatives. 
� Governance issues and capacity constraints remain concerns.  
 
Opportunities to facilitate economic growth 
 
Specific investment opportunities 

Mineral mining in Xolobeni  Estimated cost: R1.7 billion; Estimated jobs: 200-300 
Mkambathi nature reserve  Estimated cost: R77 million; Estimated jobs: 200  
Commercial dairy enterprise  Estimated cost: R13 million; Estimated jobs: 15  
Mqanduli milling plant  Estimated cost: R1.2 million; Estimated jobs: 36 

  
General actions 

� Upgrade the area’s road network and basic infrastructure. 
� Introduce mentorship programmes for emerging farmers to improve the quality of their produce and enable them to 

access major markets.  
� Begin a marketing campaign promoting OR Tambo to change the perception of the node.  
� Provide district and local municipalities with support and employ experts in tourism, agriculture and forestry.  
� Focus LED initiatives on attracting local tourists and unlocking agricultural potential in the node.  

Population 1,676,482  Rural population 92% 
Employment rate 11% (average for rural nodes: 

15%; average for SA: 33%) 
Min Grade 12 education 14% of population aged 20+ 

Potential labour pool* 50% of total population Access to electricity 
GDP per capita R 3,935 (Quantec)  

28% of households (average for rural 
nodes: 43%; average for SA: 70%) 


